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KCH Interventional Facilities Management LLP Information

Designated members:

ng 5. College Hospital NHS Foiindation. Trust; a pubhc benef t- @orporauon, with a main office at.
Denmark Hill, London SES 9RS.

KCH Commercial Services Ltd, a company. incorporated in England and Wales, company number
. Wi reg:stered off ice at'KCH Business:Park Coldharbour: Lane, Unit: 7, First Floor, London,.

Registered Office.
Unit-1, 129 Coldharbour Lane, London, England, SE5 9NY'

LLP-number

06412121

Auditors.
Deloitte LLP,3:Victoria Sqiiare, Victoria Street, St Albans.AL1 ‘3TF:




The Members’ report:

The 'memberé present th‘el'r report and audlted' 'cons’ohdat"ed fi n'ancial statements of-KCH Interventional

Principal :a(:ti_vity and review of the business:
Principa -activig'

_domicued in the UK . The LLP whrch trades as Klng S Facrlltles Management (King 5 FM) is wholly owned.
by the Kirg's Coliege Hospital NHS Foundation Trust group. (‘Group”).

The principal activities' of the LLP are the provision of fully-managed diagnostic and treatment services
covering Theatres, endosoopy, radiology; renal dialysis, critical care, catheter laboratory services, liver
laboratories. to King’s College Hospital NHS Foundatron Trust (“Trust”) ‘The service also includes
procurement eguipment.and supply cham The setvices are provided across: all sites wrthm the. Trust;
including King's College’ Hospital, Princess Royal Umversrty Hospital, Queen Mary’s Sidcup,. Beckenham
‘Beacon and' Orpington Hospital: In the: year, the-company expanded the service provision to additional
service areas under the Enhanced Supply Chain project. This resulted in providing managed seivices
-across;predominantly all areas of the hospital.

‘Business review and: results

Theé results for the year are sét ot in the Statement of Comprehensive Incorrie on page 10. Turnover
for'the:year is £117m (12 months period ending: 31%: March 2018: £95m). The LLP reported a profit for
theé year ended March 2019 of £2.5m (2018:- loss £5.7m).

Principal risk-and uncertainties

All of the LLP's income:is secured under contracts with the Trust; a government:-funded entity. These
contracts currently end on 30 June 2021.

The LLP lacks a diversified customer base:with the Trust:as the sole: customer. The Trust, like many
NHS Trusts, is currently experieéncing financial difficultiés and this provides a specific customer risk to

the LLP. This risk is ‘mitigated by the fact that the Trust is: government funded and the LLP’s business is
intrinsically linked with the. continuing provision of essential health services:at the Trust:

Financial risk

The LLP's cash asséts are-held within the Government Banking:Service. The LLP does not hold:

investments other than cash and does not:utilise complex financial instruments such -as derivatives in its
operations.

The LLP trade receivable is with the Trust, a government funded entity.

The LLP manages liquidity risk by conitinuously monitoring cash flow requirements and managing its

borrowings via a loan facility provided by the Trust: The interest payable is Bank of England base rate
plus 2%,

Pension liabilities

Details of the pension liabilities and administration-of the pension schemes are shown'in'the notes to
the accounts - Note 1, paragraph ' and note 4,

Employees are encouraged to maximise their-contribution to the LLP and wider NHS. The LLP
‘encourages openness and transparency. Employees are provided with regular information regarding
‘entity policies; business performanice and other matters of concern to them as employees “The views of
employees are taken into account whén makifg décisions that'might affect. their interests.
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All employees ‘are eligible to participate in a defined contribution pension sctieme; Details: of'the
;pension arrangements are set-out in note. 1j.and note4 of the financial:statements.

Thé LLP maintains-a policy of employing the best:candidates:available in-every-position, regardless:of:
.gender, ethnic group or background, This includes:equality in: recruitment and-ongoing promotion
within the:CLP.

The LLP supports the recruitment of staff:with disabilities having full tegard to'their aptitudes and
‘abilitiés. The: LLP will offer individual suippoit:toistaff-who:become: disabled-during thé cotirse of théir
-employment-and where appropriate .offer opportunities: for-retraining and redeployment.

‘No political or:charitablé. contributions:were made By:the. Lp diiring the-year'énded. 31 ‘March 2019,
(2018~ Nil)..

‘Going ‘concern’

ve concluded that the accounts should be prepared on'a gomg concern, 'basrs In
i ‘nclusron, they. have:considered the forward looking; prospects for the LLP; its long terim
~‘contract and relationshrp with the Trust, and the; letter-of: support provided by the Trust to the LLP:

'The Board does however recogmse the contmued f' nancral def‘ crt of the Trust the Trust's ongoing

cont'nned for the whole of the penod consr_dered by the board .of the LLP: ,an@' that Its regulator,, NHS

“Imr'i“r‘oveme"rit h‘a's" ’p’la‘c“e“d rt in ﬂn‘anci‘al sbécral'rﬁeaSUres This 'ha‘s I"ed "the‘ T‘ru‘svs diret:tbrs to identify'.a

i$=.l|@b!ltti§§ in ‘t,h.e norma_l_ course of bu;nr..lessm As the ‘G.,rpup, insl.Ud.es the: LLP; ang b;esa.u,,sc, th...e. LiPis
reli"ant on suppor't from the’Trust and‘ rel'iant on the 'Trust' for'the whole of’itsrevenue, this ‘mat'eria'l'

Group Accounting Manual the Board have: prepared the f‘ nancral statements ona going ‘concern ba5|s
asithey:-consider that the services currently provided by thie Trust will continie to be provrded‘m the;
foreseeable future. ‘Wihile the Trus! ins'‘dependent on continuing financial support from the.
Department of Health and. Social Gare’(which has not been confirmed for the-whole of the period
considered by the board of the LLP), the boards of boththe Trust and-the LLP have a reasonable
expectatioi that:this will be: provaded and have prepared their financial statemerits on a-going;concern
basis;

Elitlire plans
The LLP is:actively looking to increase:the scope-of services: it-provides to the Trust:and continues to

Successfully expand the portfolio.of services provided..On 3gth September 2019, Oiitpatient:Rhafmacy.
was successfully transitioned to the LLP.

Desighated Members’
The desrgnated members of the LLP throughout the.year:were King’s:College Hospital NHS Foundation




Results and.-prgﬁ.tffallosatjiqn to members

been ho: drawings by the members during the.year:

Members’ capital

The LLP |ssued £100 of members’ capital for'a consideration of £100 on 27 June;2016.

The total members’ ' capital is:£100. The Trist 6wn £99°0f thé members’ ‘Capital ‘and KCH-Comimercial
‘Services Ltd.own £1 of the issued meémbers’ capital.

Details-of the members’ capital are set;out:in note 9 of the financial statements,

Auditors

All of the members -85 at the date of this report: have taken all the steps that they-ought to have taken
to:make. themselves aware of any relevant audit-information and to establish that the auditors are
-aware of that information: The: members, are:not aware of any 1 relevant audit information of which the
LLP's auditor is.unaware,

Approval

‘The:report was approved by the Board on 7th February:2020.and signed for-and on behalf of the. Board
by

Andrew, Lockwood \ o N
Managiiig Directof: ‘7th.February 2020



Statement of members’ responsibilities.

The members are. responslb!e for préparing ‘the Afnual; ‘Report and the financial statements in
accordance:with applicable-law: and regulations:

The Limited Liabnlity Partnershnps (Accounts 8 Aldit); (Application.of Companies Act: 2006).Regulations’
2008 require-the:members to prepare finaricial statements for éach financial yest. Underthat Jaw’the.
members have-elected to prepare the financial statements in accordance:with TFRSs as-ddopted by the
‘Eurgpéan: Union. The financial statements are:also-required by law to be prepared in accordance with;
t'ﬁ,,e;aﬁdmpa"nié‘s.Act 2006, as applicable:to limited liébility partnerships.

Interriational Accounting Standard 1:requires thatfi nancual statements present falrly for-=each f‘ nanc:al
- yeaf the firm’s financial position, financial. performance :and cash-flows,, This requires
'representatlon of theeffects-of* transactions, : iother-events and conditions in accordance wnth the
definitions: and recognition.criteria for assets; Inabxluties, income and expenses:set-out’in the
Intemational Accounting Standards Board’s; “Framework for the: preparatnon -and présentation of

financial statements’ In virtually all.circumstances, a fair presentation will be-achieved. by* compllance
with all applicable IFRSs. However, members:are-also: required to:

fok -properly select andapply aocounting policxes, .

, gl C osures ‘when compliance with the specific requirements.in IFRSS are
msufﬁcnent to-enablé usersito understand the’ impact of partucular transactions; : other events
and conditions -on:the.entity’s financial position;and’ ﬂnanccal performance

The:members are: responSIble for keeplng adeduate: accountmg records that:disclose. with reasonable
accuracy-at:any time the financial. position of the firm and enable thiem to ensure that the financial.
statements comply with the:Gompanies Act 2006, as: applicable’to limited Ilabmty partnei hips. They are
also-responsible:for safeguarding: the assets of the:firm and. hence:for:taking reasonable steps. for the:
‘prevention 'aind détection-of fraud and other‘irregularities.

These réSponsibilities are exercised by-the Board on behalf of the members.
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Independent auditor’s: report to the members of KCH Interventional Facilities
Management LLP

Report on the audit of the financial statements
Opinion

In our opinion the financial statements KCH Interventional Facilities Management LLP (the ‘limited
liability partnership”):

© give a true and fair view of the state of the limited liability partnership’s affairs as at 31 March
2019 and of its: prof it for the ‘year then ended;

©. have been properly prepared in accordance with Interniational Financial Reporting Standards
(IFRSs) as adopted by the European Union; and

© havé'been prepared in accordance with the requirements of the Companies Act 2006 as applied
to'limited liability partnerships.

We have audited the financial statements which comprise:

the statement of comprehensive income;

the statement of financial position;

the statement of ‘cash flows;

the. statement of changes in members’ mterests and
the related notes 1 to 14.

000606

The ﬁnancial‘*reporting,'fram_ew.o{r’,k that has been applied in their preparation is applicable:faw and IFRSs
‘as adopted by the European Union as-applied in accordance with the provisions of the Companies Act

< 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities; under those: standards are further described in the.auditor's
responsibilities for the audit.of the financial statements section of our report.

We:are independent of the limited liability partnership in.accordance with the ethical requirements that
are relevant to our audit of the financial statements in the UK, including the Financial Reporting
Council's. (the ‘FRC's’) Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficieit
-and appropriate to provide a basis.for. our opinion.

Material uncertainty related to going concern.

‘We draw attention to note 1-in the:financial statements, which-indicates.that'given the financial
Jperformance-and position of the limited liability partnership’s parent, King’s College Hospital NHS
_Foundatlon Trust and the need for the Trust to secure additional borrowmg wrthin the 12 month perlod
contmue as a gomg concern Because of the Ilmlted Iiabrlrty partnership S rehance on the Trust for the
whole of the limited liability partnership’s revenue, this material uncertainty also applies to the limited
Jliability partnérship. As stated in.note 1, these events or conditions; along with the other matters-as set
forth in note 1 to the financial statements, indicate that a matérial uncertainty exists that may cast
i-srgniﬁcant doubt on the limited Irablllty partnershlp S abllrty to continue as a-going concern. Our opinion
‘is not modified in respect of this matter



Other information’

The:members are responsible for the:ather infarmation. The other information comprises the:
information included in the annual report, other than the financial statements:and our-auditor’s: report
thereon Our oplnion on; the ﬂnancual statements does noet cover'the-other information.and. we do not

In connéction’ with-our-audit:of the finantial statements, our-responsibility is'to read:the other
information :and, in doung so, consider whietherthe: other inforration is: ‘miaterially inconsistent with.the
ﬁnancnal stetementsa or our knowledge obtamed In the audit ‘or otherwnse appears to be matenaHy

'matenal mlsstatement zthe other informatron If : based on the work We have performed we: conclude..
that there is a.material misstatement of this. othér inforimation, We-are:réquiréd to report that:fact.

We have:nothing to:report.in respect.of these matters.
Responsibilities of members:

:As explained thore:fully: in the imembers’ responsibllities statement, the menmbers are responsible for'the
preparation of the financial staterents:and for’ bemg satisfied that they: giveé a true and fair view;, and
forsuch internal control as the:members: determine is necessary to-enable the preparation-of financial
‘statements that are free'from-material misstatement, whether due to fraud or error:

In-preparing the. financial statements; the members:are responsible. for. assessing;the:limited liability.
‘partnership’s ability to:continue:as: a-going ‘concern; disclosing, as-applicable; matters related: to going,
:c‘On'ée'rh and Usihg

go‘lng conce'r'ﬁ basis of accounting unless the member'se’iiher‘intend toliquid’ate:

Auditor’s r:esponsibiliti‘es':for«it'he.audit of the financial statements

-b'ur objecfiVes are; fo o'Etam reasona’bl'e assurange- about whether the: financial statements;as a whole
to:fraud or-error; and to issue an: i's report;
1that mcludes our oplmon Reasonable assuranoe isa high level of ‘assurance, but:is-not:a:guarantee
‘that/an audit 'conducted in. accordance with ISAs (UK) will always:detéct:a material misstatement when.
iitexists, Misstatements:can arise from fraud or'error:and are-considered matenal if, mdwndually or.in
‘the aggregate, they: could reasonably be expected to.influence the economic decisions:of users taken
on 'the basis of'these financial statements:. -

-,A further descnptlen of our. responsrbrlmes for the audit of the financial statements is locatéd on the
RC's website at: vowwifre.org.uk/auditorsresponsibilities. This description farms' part.of our auditor’s,
report:
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'Report on other legal and regulatory requirements
Matters on which we are required to report by exception

“Unider the Companies Act 2006 as-applied to limited liability. partnerships we are required to repot in
respect of the following matters.if; in our opinion:

* adequate accounting records have fiot been. kept oor. réturris ‘adéquate for. our audit have not.
been féceived from: branches: not visited: by us; or

# the financial statements are not in agreement with the: accounting records and returns; or

+ we have not received all the Information and explanations: we: require-for our audit.

We have nothing to réport in respect of these matters.
Usé of ol report

This.report is made solely to the limited. liability partnership’s:members; as a body, in accordance-with
Chapter 3 of Part 16 of the Companies-Act 2006 as applied to limited liability partnerships. Our audit
work has béen tindertaken so that'we might state to'the limited liability partnershlp 's members;those
matters we are required to state to them in-an auditor's. report. and for no other purpose. To ‘the fullest
extent perrmtted by law, we do not accept or assume respons:bmty to anyone other than the timited
liability partnership and the limited liability partnership’s members:as a body, for, our audit work; for this
report, or for the opinions we have formed.

Jonathan Gooding: FCA (Senior statutory auditor)
For-: and on behalf of Deloitte LLP:

‘Statutory Auditor

St Albans, Unitéd Kingdom

‘10th:Febriiary 2020
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‘Statement-of comprehensive income
for the year ended 31 March;201

Notes:

2019

£000

2018
‘Restated

‘Operating revenue

117,542

95,366.

Direct-expenses-
Admiinistrative expenses’

~N

(10,084)

“Operating profit/ (loss)

3,013

(5,373)

Finance income °
Financecosts
profit/(loss) before tax

91
(559)
2,545

(385)

- Taxation expense

(5;700).

profit/ (loss) for the year

2,545

(5,:i0,0)f

The above relates Wholly-to. contifiiing dperations.
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‘Statement of financial position
4% &t 31 Maich 2019

2019

£000:

2018
. Restated Restated
£000

2017

'£000.

Ton-current assets
Tntangible assets
Trade:and otfier receivables

34
14,422

278:
6,329.

7,239

14,456

6,607

7,239

Cash aﬁd' cash equivalents:
Inhventory:

52,438

5,829

10,572

28,138
3,238
7,530

24,908
2,009

Total Current assets

68,839:

" 38,906

33,950

Total assets

83,295

Current liabilities
“Trade:and other payables

57,475

45;:513

33,955

41,189

23,931

Total current liabilities

57475

33,955

23,931

_Total assets lesscurrent liabilities: '

25,826

11,558

17;258.

Non-current. Eabilities:
Borrowings:

27,917

16,200

16,200

_Total Non-current liabilities

27,917

16,200

16,200

Total liabilties_

185;39_23 _

50,155 _

40,131

Net assets

_(2,097)

{4,642)

1,058

Members’ interests
Members" capital
Members' Reserves'

(2,097)

(4,642)

1,058

“Total memmbers’ interests

(2,097)

(4,642)

1155_8 -

These financial statements'were:approved and authorised for issue by the Board of Directors:on 7th:

‘February 2020 and:signed forandion:its behalf by:

Andrew Lockwood
‘Managing Director

:KCH Interventional Facilities Management LLP
‘Company: registered number: 0C412121

Date: 7*" Feb

ruary 2020
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I-Statemént o"f'cash ﬂows

: 2015 2018
otes  Restated
£000 “£000

Cash flow from operating activities
Profit/(Loss) fof the: year/period 2,545 (5,700)
,Adjustments for non-cash transactions::
Ambortisation " 5 244 49
Adjiistments for::
Interest recelved 1 (57
Interest paid. 559 385
Increase’in inventories: (3,043)  {497)
Increase in trade ahd othier receivables : 1(32,393) 2;319)
Tréréaseé:iri trade and other pdyables. . 23,520 10,022
_Net-cash inflow/ (outflow) from operating. activities: (8,658) 1,883
‘Investing activities ' ’ S ‘
Interest received. 91 57
Purchiase of Tntangible assets: (0) (326)
Net cash outflow from.investing:activities A . 91 (269).

~N O

Fnancing activities
Ticréase’in loaris 8 11,717 -
Interest paid . (559). (385)
“Net cash inflow/ (outflow) from financug ‘activities: 11,158 (385)
Increase’in.cash:and cash equivalerits for the ‘ ' :,2-3'591 1“,.2,;251
year/ period

“Cash:and cash equivalents at.start of year/period , , 3,238 2,009

‘Cash:and cash equivalents at-erid of year/period A 5,829 3,238,




Statement of changes:in members' interests

for the'year énded 31 March 2019

Members’
capital

£000

Members'
.other
interests as
restated

£000

“At'1 April 2017

Loss for ttie year - (5;700).
Other comprehensive income: = -
‘Total comprehensive income for:the year (5,700)
Allocated profit in period
Issue of capital - -
Transactions with owners. - -
‘At 31 March 2018 - (4642)
Profit for the'year - 2,545
Other cofiprehénsive income; " -
Total.comprehensive income for the year - 2,545
Allocated profit in period - ;
ISsue of capital: < <
‘Transactions with owiers - -
At.31 March 2019 - __'(2’;097—)’3_2
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Notes:to the accounts
1. Corporate Information and:accounting policies

KCH Interventional Facilities Manageitient LLP. (the LLP)is & limited. lrabrlrty partinérship incorporated-in
England and-Wales under the Limited Lrabrlrty‘Partnershrp Act 2000: The LLP's reglstered office.is.at
Unit 1, 129 Coldharbour Lane, London SE5 ONY:

“The L'LP was mcorporated on 3 June:2016 and commenced; tradsng onl July 2016. The:LLP-has two
members: King’s College Hospital NHS Foundation Frust; and KCH- Commercral Services: Limited.

The prinéupaii‘actrvmes of the LLP-are to- provrde fuil'y 'mz'inagéd sérvi_,.ce‘s;:,fg‘r disgnostic:and tregtment

Statement of compliance

The LLP's financial statements have'been prepared under:International Financial Reporting Standards.
(\IFRS") as adopted by"the European Unign-and applied I accordance- with the: Compames Act:2006, as'
applied to Limited Llabrlrty Partnerships

Going coricern

The Directors of King’s Facilities Management. LLP (‘the.LLP") have:considered the financial position-and’
‘prospef:té 6f th'e lZLP' an'd have COnCluded that the acceuntss Should be prepared"o‘n a going‘ coneern
long term contract: and relatlonshrp wrth Klng 's Oollege Hospltal NHS Foundatlon Trust and the letter of
support provided, by. the Trust to the LLP:.

The Directors: do.hiowever recoghise. the eontinued financial deficit of ng s College Hospital NHS
Foundation Trust; its reliance on: contmuung additional financial: support from the: Department of Health
:and Social Care which has not been, confirmed for the whole of ’the period ‘considered by:the: board of
the:LLP-and that:its regulator, NHS Tmprovement,-has placed it:in financial special measures.. This ha:
led the Trust Directors:toridentify. a material uncertainty in the-finances of the Group;that.-may cast
‘Significant doubt:as to the Group’s:ability to continuie:as & going, conicern. ‘As Working capital is
anaged ofi-a group basisiand becatse. the LLP-i$ reliant:on the Trust for the whole of its revenue; thie!
parent’s circumstances also represent a.material uncertainty which casts significant doubt on"the-ability

‘ LP to:continue as:a going-concern and therefore it:may be unable:to realise its assets and
discharge its liabilities.in-the-normal course of business. The financial:statements do not include any.
‘adjustments that.would result if the going cofcern:basis Were:not appropriate. As'directed by the
2017/18 Departirient: of Health and Social Caré Group. Accouriting Manual, ‘the Diréctors have prepared
the financial statements on.a. gomg concern basis as’ ‘they consider’ that the services; currently provrded
by the Trust will continue to be provided'in the foreseeable future. While the Trust remains dependent
.on continuing financial support.from ‘the Department of Health and Social Care (which has:not: been
‘confirmed:for the whole of the period:considered by the-board of the LLP), the boards-of both-the Trust:
:and the LLP have a réasonable:expectation that.this will be provided:and: have prépared their financial
‘statements:on a going concern basis.

Accounting policies

‘The:financial statements have been prepared on the: historical-cost basis:




-amounts hav.e been;r‘ounded_to the nearest tho,usand» _unless othenmse indicated.

:a) Segmental reporting

The.Directors are of the opinion that the: LLP. i§ engaged in @ single segment of business, béing the:
‘prowsnon of fully managed ser\nces for diagnostic.and treatment facilities:at hospltals and other

b) Incoime.
All revenue is derived from income from contracts-with customers.

Income’is recognised to the extent that performance has been provided and it is probable that
economic benefits will flow to the LLP which can be reliably measured. Income is measured at:the fair
value of thé considération receivable. All income is: generated by the:provision-of services in‘the’UK and
is derived:from the provision of-fully managed ‘services in Hospital diagnostic and treatmént facilities.

¢) Leases

Leases are classified as finance leases whenever the terms:of the:lease transfers: substantnally all the
risks and rewards of ownership to the lessee, All other leases are classified as operating leases.

Operating Iease payments are recogmsed as.an expense oiva stralght-llne basus over the Iease term:

stral\g'_ht-lme baS|s over the lease term.

Amounts:due from lessees:under finance leases are recognised as: recéivables af the amount of the
LLP's net investment: in leases. Finance lease income is allocated to accounting periods so:as to reflect a
tonstant rate of retirn. on.the'LLP’s netiinvestrnent:outstanding in respect of the leases.

d) Finance income-and expenses,
Finance costs:are comprised of interest expense of bortowings.

Interest-income and interest payable is recognised in the statement:of comprehiensive incomé asit
accrues, using the effective interest method.

e) Otherexpenses

Operating.expenses are recognised when, and to the extent that; the goods or services have:been
received. They are measured-at the fair value of the consideration payable.

f) Intangible Assets.

Amoitisation:

Intangiblé:assets, which relate wholly to software licences, are-included at cost and are amortised:over
their e)'('pec‘ted useful economic lives:in-a manner consistent with-the consumption of economic or
_servuce delwery benef ts Useful economuc hves reflect the total life of an asset and not the remammg

isieage



Software license 3 -10 years

Amortisation'is charged monthly, and:additions-are:amiortised from the; beginnirig of thie month:
following the date:it is brought:into:use;

g) Inventories.

Invéntories rélate to-medical consumables: and are valued at. the fower of cost and net: realisable value,
The: cost of inventories is ieasured using the First In,-First Out method. This is considered:to be:a
reasonable approxiriiation to ‘cufrent cost due to-the: hugh turnover-of stocks. -

h) Financial assets

Financial assets are recognised when the LLP' becomes party-to the financial instrument contract.or; in
thie case of tiade receivables, when the goods or-services have been delivered.. Financial assets:are
'déféébghiSEd?'When‘ the éontractual rights have éxpired-or the asset has béeen transferred.

‘Financial assets are initially recognisedat: fair-value,
Cashand cash equivalents:

Cash and cash equlvalents are defined as cash balances with ongmal maturities of three months of
less: The LLP-has no other investments with the banks:or bank overdrafts:.

Trade:and other receivables

Trade:and.othér récéivables-are:recognised and-carried at the lower of their original inveiced value and
fecoverable amount.

A recéiVéB!e;isfimpaii'ed when there'is objective: evidence that the. LLP-will not be:able.to collect:
‘amounts dije’accarding to’the original terms: of-the receivable. Balances.are written :off when the:
probability of recovery'is assessed as'being remote.

‘i) Financial liabilities.

‘Finandial liabilities are recognised-on the:statement- of financial position-when the LLP becomes party to:
‘the contractual provisions of the financial instrument-or; in the caseof trade. payables; whenthe ‘goods
‘OF services have bieen réceived. Financial liabilities-are- derecognised when the liability has'been
dischiarged, that s, the liability has been-paid or has éxpired.

Trade and-other payables

Trade and other-payables are recorded.at their'face value:

Boriowings

Botrowings aré recognised:initially at fair value; net:of any transaction costs incurred,.and then
measured at amortised ¢ost-using the-effective interest rate' method.

1) Employee:benefits

Short-term employee:benefits

L S T
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Salaries, wages and employment-related payments are recognised in the period in which the service is
received from employees.

Pension Costs

Past and present employees are covered by the provisions of the NHS Pension Scheme. The Scheme is
an unfunded, defined benefit scheme that covers NHS employers, general practices and other bodies,
allowed under the direction of the Secretary of State, in England and Wales. The scheme is not
designed in a way that would enable employers to identify their share of the underlying scheme assets
and liabilities. Therefore, the scheme is accounted for as a defined contribution scheme.

Employers pension cost contributions are charged to operating expenses as and when they become
due.

Additional pension liabilities arising from early retirements are not funded by the scheme except where
the retirement is due to ill-health. The full amount of the liability for the additional costs is charged to

operating expenses at the time the foundation trust commits itself to the retirement, regardless of the
method of payment.

Defined benefit pension scheme

Employees who have been TUPE transferred over to the LLP are covered by the provisions of the NHS
Pension Scheme. The scheme is an unfunded, defined benefit scheme that covers NHS employers,
general practices and other bodies, allowed under the direction of the Secretary of State, in England
and Wales. The scheme is not designed to be run in a way that would enable participating employers to
identify their share of the underlying scheme assets and liabilities. Therefore, the scheme is accounted
for as if it were a defined contribution scheme. The cost to the LLP of participating in the scheme is
taken as equal to the contributions payable to the scheme for the accounting period.

For early retirements other than those due to ill health the additional pension liabilities are not funded
by the scheme. The full amount of the liability for the additional costs is charged to expenditure at the
time the LLP commits itself to the retirement, regardless of the method of payment.

Defined contribution pension plan

Employees who join the LLP directly are automatically contracted into the Aviva group personal pension
scheme. This is a defined contribution plan. A defined contribution plan is a post-employment benefit
plan under which the LLP pays fixed contributions into a separate entity and will have no legal or
constructive obligation to pay further amounts,

Obtigations for contributions to defined contribution pension plans are recognised as an expense in the
statement of comprehensive income in the periods during which services are rendered by employees.

The annual report of King's College Hospital NHS Foundation Trust has additional details the NHS
Pension Scheme in note 4.6 Pension Costs,

k) Provisions

Provisions are recognised when the LLP has a present legal or constructive obligation as a result of a
past event, it is probable that the LLP will be required to settle the obligation, and a reliable estimate
can be made of the amount of the obligation.

1) Members’ drawings

In accordance with the LLP agreement, each member may draw from their current account such sum
as the Management Board may determine up to their profit share for an accounting year.
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DraWings are treated as payments.on-account-of profit allocation and are only repayable‘to the LLP in
50 far as there are msuff‘ ment prof ts to allecate agalnst such drawnngs Any drawmgs in excess.of total

‘m):Subscription and répayment of members’ capital

The:capital requirements:of the: partnership- are determined by the. members and each member is.
required to subscribe:a proportion.of this capital. The amount of capital'subscribed by-each member is.
linked to'thie earnings allocated o that ember: N6 iftérest is paid on capital:

‘@n leaving the partnership, a member’s capital is repaid on the-following;timescale;

*The first 5% is:repaid three months after the 'date:of approval of the-LLP's audited:annual accounts
‘for the period in-which the leaving date occurred

¥ The remaining 95%. is repaid In four-equal instalmients, each instalmenit being repaid three months'
‘after the date:of the previous repayment

) Taxation

Ancome tax:

“Tax to.be pald o the: prof its arising in the LLP are a tax: liability of the members of the,LLP and
therefore;are-not included as a tax: charge or provision within-these: financial statements;
Value:added tax (VAT):

‘Where otitput tax is charged orinput tax’is recoverable, the.amounits.are stated net of VAT. Where
inputtax;Is;not recoverable, VAT Is charged:to the relevant expenditure category or included.in:the:
capitalised purchase ‘cost of fixed assets.

o) Contingencies

A contlngent Inabihty isa possuble obllgatuon that arises: from past events and whose emstence Wl|| be

Withln 't'he contro! oﬁ‘=the R; or f-a prfese dbliga't n thajt is':.n‘o',t re‘cognifsed be;qa,u not probable
that.a payment will be requlred to settle the-obligation or the amount:of the obligation cannot; be-
meéasured sufficiently reliably. A:contingent liability‘is disclosed unless thie possibility of a-payment is

remote.,

A contingent asset is-a. possible asset that arises from past.events-and.whose existence:will be.
confifmeéd by the: occutrence OF non-occuifrence:of one o more nceftain future events:hot wholly”
withiri the control of thie LLP; A’contingent'asset is disclosed wheré an inflow of economic bénefits.is
probable:

p) Significant accounting estimatésand judgemenits

Thie preparation of ‘the: LLP-financial statements-does not require the: management to make:material
value estimates.or judgemehts that affect the: reported amounts of assets.and liabilities.

There were:no critical judgements involving:-estimation uncertainty. Other:critical judgements involving
thie application of the LLP's accounting policies were:as follows.

Accounting for medlcal equipment provided.to the LLPs customer -under-service:agreements:

Medical: eqmpment is purchased by the'LLP and provided to its‘customer; King's College Hospltal NHS:
Foundation Trust under its:service agreements with the Trust; The LLP hasiconcluded that: this




equipment is the subject a lease which should be accounted for separate to the rest of the service
agreement as the equipment is specified within the agreements, the LLP is only able to replace with the
agreement of the Trust and the Trust has the ability to operate or direct the LLP to operate in a manner
it determines and has the full utility of the equipment during the period of the arrangement. The LLP
has also concluded that the lease should be classified as a finance lease based on an analysis of the
extent to which risks and rewards incidental to ownership have been transferred and in particular the
expectation that an option for the Trust to purchase the equipment at the end of the arrangement
would be exercised.

q) Standards adopted during the period

The LLP has applied the following standards and arﬁendments for the first time in its annual reporting
period commencing 1 April 2018:;

IFRS 9 Financial Instruments (IFRS 9)

IFRS 9: Financial Instruments, was issued in July 2014 and has been implemented by the LLP from 1
April 2018. The adoption of IFRS 9 resulted in new criteria being applied in the measurement and
disclosure of financial instruments. After a review of these requirements, management concluded that
there are no impacts arising from IFRS 9 within the current reporting period and therefore no
adjustments or disclosures are required,

IFRS 15 Revenue from Contracts with Customers (IFRS 15)

IFRS 15: Revenue from Contracts with Customers, was issued in May 2014 and has been implemented
by the LLP from 1 April 2018. The standard provides a single, principles-based approach to the
recognition of revenue from all contracts with customers. It focuses on the identification of
performance obligations in a contract and requires revenue to be recognised to show the transfer of
promised goods and services to customers in an amount that reflects the consideration which the LLP
expects to be entitled to in exchange for those goods and services.

After analysis, the new standard has been found to have no impact on the amount or timing of
recognition of reported revenue in the current nor in the prior reporting period. The new standard is
not expected to have a material impact on future anticipated revenues.

r) Standards issued but not yet effective

Standards, amendments, and interpretations issued but not yet effective that have not been early
adopted, and which are relevant to the LLP, are:

IFRS 16 Leases — effective for accounting periods beginning on or after 1 January 2019. IFRS 16
changed the recognition, measurement, presentation and disclosure of leases. The standard provides a
single lessee accounting model, requiring lessees to recognise assets and liabilities for all leases unless
the lease term is 12 months or less or the underlying asset has a low value, The entity has not fully
assessed the impact of IFRS 16 — Leases but does not expect there to be a material impact on the
entity as there are minimal equipment held under operating lease arrangements.

IFRS 17 Insurance Contracts - effective for accounting periods beginning on or after 1 January 2021

The impact of adopting IFRS16 is expected to be nominal as the contract value will be adjusted for this
change. Due to the contractual terms with the Trust, the entity does not expect any significant impact
of this on the financial statements.

The LLP does not consider that any other standards, amendments or interpretations issued by the
IASB, but not yet applicable, will have a significant impact on the financial statements.
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§) Operating Profit
Operating profit:is'stated before finance income and finance: costs.

Note: 2 ~ Direct expenses

2019
£000

2018

‘Restated:

£000.

Clinical ‘supplies: S o 65,139
General supplies. 6,985
Rental of medical equipment; 10 702
Refital-of othet egiiiptenit 3
Services from NHS' bodies:
Services: from'non-NHS bodies:
Other direct costs

54,806;

5,915

16,912

2,603

A1, 110

4,942 *

1,889

_Total ‘ 3 '104,445:

92,177

Stock: charge [ficludéd in. Direct Expierises during the year was £65:1m (2018:£54.8m)

Previously reportéd Clifiical supplies in. 2018-had omitted,.in error, expenditure’ totalllng £3.9m reélating.
to:goods and services: received.during. the. year. ended 31 Maich.2018:. In addition, inventorieswere
‘overstated by £0.8m.at 31 March 2018 as‘a result of errors;in stock count records,

Note-3'~ Administrative expenses

Notes

2019

"_ 2018
£opg Restated

Staff costs 4
Legal.and professional fees

Audit fees:

Impairméntof Intangible assets:

Amortisation.

‘Other administrative'expenses:

8,708
492,
38
180.
65
601

7.721
399
49

5

49

343

Total ' | 10,084

8,561

Theraudit:fees. are-for the statutory.audit of the-entity's.annual report:and financial statements.

Amortisation of intangible assets'was previously classified as, "Depreciation and amortisation” in2018.
This is niow reported within-the:relevant functional category-of "Administration expenses"and

:comparative.information has.been restated;
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Note:4'~ Staff costs

" Notes:

2019
£000

2018
£000

4

‘Wages and;salaries
Agency staff costs

Social security costs
Coritributions to- pension plans:

5,209
2,574

519

407

4,410
2,543
422
346.

Total staff costs:

7,721

_Average Nuniber

8;709

Headcount

Headcount
2018

“Permanent SGf
‘Agency: staff

130
31

Total

‘Theremuneration of the directors; who are the key management personnel of the Group, is set out

.16_"1-:

‘bélow in aiggregate. for each of the: categories:specified’in IAS 24 Related Party.Disclosures.

Note 4a — Key:Management Personnel Remuneration:

Short-term employee benefits
Post-emiployitient beniefits:

Note 5 — Intangible:-assets:

31703/

2019
£

283
21

31/03/2018
| 8

303

Intangible T
Assets: Total

As at1 A'pfﬂiZO’I?f
;Aqditions
Disposal.

£000 __£000

326 326

"AS at 31st' March 2018 _

326" 326

‘Amortisation as at 1July 2017
Chiarged during the year

48 48

Accumulated Amortisation.

48 48

NBV as at 31st:March.2018

278 278

As at 1 April 2018
-Additions
Disposals

326 326

As at-31 March 2019 |

Amortisation'as at 1st April 2018
Impairment
Charged during the year

48" 48;
179 179
65 65

Accumutated Amortisation

_ 202 202

‘Net Book Value as at 31 March 2019

Asset finaricing
Owned

_34 34

.tha]
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Néte 6.~ Trade and otherreceivables

“Current

2019
£000

2019

£000

Non Curtrént

ourrent:

2018
‘Restated. .

1£000

Non-currént:

2018
‘Restated

'£000.

€5 sion’ for ‘doubtful debts
Other réceivables:
Finance:Lease receivables:
Prepayments
Amount accrued:for group:companies

47,597

667
2,195
1,320

6641

14,422

19,804

625
1,311
752
5;606

6,329

52,438

14;422.

28138

6,329

"’ro_t_'a,l.

Note.7~Trade aiid other payables

A

Current Non-current:

2019
£000

2019
£000

‘Current
2018

Reéstated

£000

Non-curient
2018

Réstated
‘£000

Amounts owedto group:compariies

40;056

24,286

“Trade payables: 9;318 998 -
Other:payables 23 - 176 -
VAT, payables 76 - 0
Amourit:accrued to:group-companies’ 1,606 - 1,829
Other-accruals: 6,226 - 6,666 -
Deferred incorme 170 - -

Total 57,475 33,955

Note:8 ~ Borrowings

‘Current. A
. 2019

~‘£000.

Non-current:
2019

£000.

) ‘Current:
2018
"£000

.'Nonécurre.nt :
2018
“£000:

Loans

16,200

27917 | 0
Total

27,017 .

16,200

:__2919,

£000.

Within.one year: -
ARerfive years.

27,917

Total

27,917

2018
_£000

¥

520
16,200

facility -is-available solely-for funding asset:purchases and the interest rate:is Bank-of England base:rate

plus 2%.

"The:loan is repayable in full on 31st March:2027.

‘Changes-in liabilities from:financing:activities all arise from chianges from findncifg cash-flows.
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Note 9~ Members' interests:

Membeis'  Réserves

capital * Restated Total
£000. __£000 £000
Balance-as:at 1 April 2017 - 1,058 1,058
Loss for the current year: available for division )
among members o B o ,(AS"?OO:)-; _ (5:700)
[Balance as at 31 March 2018’ (4,642) (4,642)
Profit for the current year available:for division 2545 2,545
among members, '
_Balance.as-at 31 March:2019 . - , = (2,097) (2,097)-

-*Th'e capital ihtroduced‘ by member wa5‘£100 and t'h'e‘ to'tal mern'ber's capital aS'af 3lst March 2019‘

Iease recewables and Loans

Amgunts due:to iembers aré all unsecuréd and rank pari passu with othercieditdrs who are

unsecured‘in the event of-a winding.up..
Note 10 - Cormimitinerits under operating leases

The entity's future minimum operating lease payments are as follows:

2019 2018
£000”__£000

Within oneyear 4718 4;868
Between one and five years: 19,993 11,018
More than five y&ars 1,436 2,836

Total 17,147 18,722

Lease and. sublease payiments are recogriised as: expenses. in the penod
with separate amounts for minimum, lease payments, contingent rents and.
sublease payments; Operating lease expense.in the year was £4.7m and

- Leases areé generally foi: medical equipmert used by the Trust:
-Leasesdisclosed:are- equipment lease commitments for the Trust rather
than-a lease commitment of the LLP and there are no contractual
‘comhitments on the entity to make these payments.

- Leasés have renewal or purchase options and escalation clauses.

- There are no restrictions imposed onlease arrangements; such asthose
concerning dividends; additional debt, and further leasing.
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Note 10b — Finance Lease Receivable Commitments

The entity's future minimum finance lease receivables are as follows:

2019 2018

’ £000"  £000

Within one year 2,195 1,311
Between one and five years 7,895 3,286
More than five years 6,527 3,043
Total 16,617 7,640

Finance lease receivables relate to equipment provided under the LLP’s service agreements with its sole
customer. Further information is provided in Note 1p and in the Members’ Report.

Note 11 ~ Anancial Assets and Liabilities

Financial assets and liabilities 2019 Restl::::
(all of which are measured at amortised cost) £000 '£000
Assets

Trade and other receivables i 65,018 33,266 *
Cash and cash equivalent 5,829 3,238
Total Assets 70,847 36,504
Liabilities

Trade and other payables 57,229 33,955 *
Borrowings 27,917 16,200
Members' capital 0 0
Total Liabilities " 85,146 50,155

* 2018 comparators have been restated to reflect the figures in note 6 and 7.

Financial reporting standard IFRS 7 requires disclosure of the role that financial instruments have had
during the period in creating or changing the risks a body faces in undertaking its activities.

The entity is not exposed to significant financial risk factors arising from financial instruments. Financial
assets and liabilities are generated by day-to-day operational activities rather than being held to change
the risks facing the entity in undertaking its activities.

Credit Risk

Credit risk is the risk that a third party will default on its obligations to the entity causing it to incur a
loss. In the normal of course of business, exposure to credit risk arises from cash with banks,
investments, trade receivables and other receivables. For each of these the maximum credit exposure is
represented by the carrying amount in the statement of the financial position.

The entity's cash assets are held within the Government Banking Service and the entity does not hold
investments other than cash.

The entity has assessed the credit risk receivables as low risk as the entity's trade receivables are all
from King's College Hospital which is a government funded organisation.

Liquidity risk



Liquidity risk is the risk that the entity will encounter difficulty raising liquid funds to meet commitments
as they fall due. The entity mostly manages liquidity risk by continuously monitoring forecast cash flow
requirements and management of the revolving loan facility with King's College Hospital.

Note 12 ~ Related party transactions

Receipts Amounts Amotnts
: : ‘:::::: from owed to due from
Organisation party related related refated
party party party
£000 £000 £000 £000
2019
King's College Hospital NHS Foundation Trust 28,937 128,858 69,579 64,872
KCH Commerdial Services Ltd
Total 28,937 128,858 69,579 64,872
2018
King's College Hospital NHS Foundation Trust 52,267 76,235 42,315 * 33,050 *
KCH Commercial Services Ltd
Total 52,267 76,235 42,315 * 33,050 *

* 2018 comparators have been restated to reflect figures in notes 6, 7 and 8

Note 13 - Ultimate controlling party

The LLP is controlied by King's College Hospital NHS Foundation Trust as a wholly owned subsidiary.
King's College Hospital NHS Foundation Trust is a body corporate established by the order of the
Secretary of State for Health. The Department of Health and Social Care is the Trust's parent
department and ultimate controlling party. The consolidated financial, statements of King's College

Hospital are available from King's College Hospital, Denmark Hill, London, SE5 9RS, which is the
registered address.
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Yote 14 - Prior Year Adjustment

As Adjustments relating
Previously to leasing component

Adjustment for

expenditure Reclassifications®
L d

Inventory** As

Stated of service agreement® recognised in the Restated
y ’ . wrono period** ,
£000 £000 £000 £000 £000

Stat: of financial position as at 1 April 2017 .
Property, plantand equipment 8,652 (8,652) - -
Net Investment in Finance Leases - 8,652 - 8,652
‘Statement of Comprehensive Income - year ended 31
March 2018
Operating Revenue (96,812) 1,446 - - (95,366)
Direct Expenses 87,527 . 3,840 1 809 92,177
Administration Expenses 8,493 - 19 9 8,561
Depreciation and amortisation 1,462 (1,413) . {49) {0}
Finance income {7) (49) (1) (57)
Statement of Changes in members' interest - year ended 31 March 2018
Loss for the Year - members' other interest 1,046 (16) 3,85 " 2 809 5,700
At 31 March 2018 - members' other interest (12) (16) 3,859 2 809 4,642
Statement of Fnanclal Position as at 31st March 2018
Property, plantand equipment 7,640 {7,690) - (0)
Inventory 8,339 - (809) 7,530
Net hwestnent in Finance Leases - 7,640 . 7,640
Preprepayment 811 - (19) 792
Other accruals (2,826) - {3,840) 1 {6,665)
Members Reserves (12) {16) 3,859 2 809 4,642

* Equipment provided to the LLP's sole customer under a service agreement was presented in Property,
Plant and Equipment in the prior year financial statements and depreciated. Following further analysis
of the service agreement, the LLP has concluded that the provision of this equipment should have been

accounted for separately as a finance lease,

** The prior year financial statements omitted, in error, liabilities totalling £3.9m relating to goods and
services recelved during the year ended 31 March 2018. In addition, inventories were overstated by
£0.8m at 31 March 2018 as a result of errors in stock count records. Amortisation of intangible assets
was previously classified within a separate line for "Depreciation and amortisation". This is now
classified within the relevant functional category of "Administration expenses” and comparative

information has been restated.
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